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ACCOUNTING OFFICER’S REPORT 


1 . 


2. 


2.1 


INTRODUCTION 

and 

al? .o"?ddS SST dSS"faSgranifZ 

during the 2013/14 budget ^ were focussed on 

The eradication of backlogs and investment in infrastructure for basic services and nr™ th 
Economic growth and development that is shared and creates sSnSte iobs ® 
Budding safer, more secure and more sustainable communities 
I he deepening of democracy 
Financial viability and management of resources 
A caring and effective government 
Institutional capacity and transformation 

while ills also ensSlhaUhe delivIJL?^ atteinS'^ir operational efficiency 

huge challenge during the 2013/14 financial year ^ sustainable manner, has been a 

necessitated^a changf??,eVay 'So huJnesTS ensL''SwrjrSchSS“ 
maximum. eii^ure mat we stretch our resources to the 

REVIEW OF OPERATING RESULTS 

The 2013/14 budget of Dihlabeng was approved by Council in May 2013. 

General 

included^n ?he sStn??mnlncS“perfofma expenditure are 

results is shown In the graph below " 9 P cal presentation of the operating 

Tte overall operaling resells for the year errding 30 Jurre 2104 are as follo««: 
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■ t- 

Descriptron 

1 

i Original 
j Budget 

1 2014 

f 

j Adjusted 
' Budget 
; 2014 

Actual 

2014 

! 

J 

Variance 

Actual/ 

Adjusted 

Budget 

— 1 

Actual 

2013 


R’OOO 

i R'OOO 

R'OOO 

% 

D ’ An A 

REVENUE 

Operating revenue for the year 

555 343 

570 375 

630,768 

10.59% 

rX ijUU 

607.552 

EXPENDITURE 

555 343 

570 375 

630.768 


607.552 






Operating expenditure for the year 
Fair value adjustment 

Gain on disposal of assets 
Accumulated surplus / (deficit) 

536 893 

18 450 

637 956 

■67 581 

641,339 

(1.774) 

3.992 

(7.924) 

0.53% 

610,917 

44 

(779) 

o fiini 


555 343 

570 375 i 

635.632 


607.552 



— ■ 





reveniieoftheMunidSSyLs^ia^serbrs^ 

Si n4%S (12%), .merest (17%) and property 


The largest increase on expenditure occurred on finance costs (35%) and debt 


impairment (25%). 
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2.2 Operating Revenue 


The following graph indicates a breakdown of the largest categories of revenue 


I 

I OPERATIIMG REVENUE 2013/14 



* Property rates 
u Service chdfges 

Income 

n Interest received 
Government grants 
Other income 


Operating expenditure 

The graph below indicates the break down per ma.n expenditure group. 

OPERATING EXPENDITURE 2013/14 

Tj Petsonnei 
i Retnuner^tionof 

COtirKfllofS 
Finance costs 

Debt ln>pa if merit 

ra Repairs and maintenance 

2 % CJ Bulk purchases 

Depreciation 

Otfiet expenses 




21 % 
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Remuneration 


impact on the going concern capabilities of the municinalitu Tho tnt f'9ures have a large 
the allocation of individual iteL 76 remunS on J a°f' '® 7 ^'’®ration cost and 


Description 

2013/14 

R’OOO 

2012/13 

R’OOO 

/oral operating expenditure 

Total operating revenue 

Employee remuneration 

Ratio: % of total expenditure 

Ratio: % of total revenue 
% increase in remuneration 

641.339~ 

630,768 

172,725 

26.93% 

27.38% 

8.20% 

610,917 

607,552 

159,638 

26.13% 

26.28% 

11.77% 


PERSONIMELCOSTS vs OPERATING 
EXPENDITURE 

I 

700.000. 000 

' 000 , 000,000 

500.000. 000 
i 400,000,000 

300.000. 000 
: 200,000,000 
■ 100,000,000 

_ 2013/14 2012/13 



L 



w Salaries 
Total expenses 
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2.4 Government grants and subsidies 


The following table and graph show the 
subsidies from the Gentral Government 
been included in the total revenue: 


contributions and 

and the Free State Provincial Government, which have 


Description 

Equitable share 

DWA Grant 

COGTA Grant 

Grant national road subsidy 

Grant Recurrent financial support 
Government Grant Operational 

MIG 

2013/14 

129.734,000 

24.576,592 

0 

1,000.000 

2.440,000 

821,714 

43,200.039 

2012/13 I 

129.367.000 
38.294.476 
1.286,362 
1,000.000 
2.300.000 
338.764 
51.733.00n 


201.772.345 

224.319.602 

— J 1 


GOVERNMEIMT GRANTS & SUBSIDIES 
2013/14 



aEquiUlble ^hare 

□ DWA Grant 
111 COGTA Grant 

□ EPVVP Grant 

□ Grant Recurrent financial 
support 

□ Government grant 
operationaf 

□ MIG 
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3. 


4. 


DEBTORS 

o* ■=“- . - wa,, as ,ae 


1 Description 

2013/14 

^ 2012/13 

Service charges; Consumer debtors 

412,271.236 

365.063.447 

Balance on 1 July 

404.831,330 

372,707.188 

Balance on 30 June 

472.941.911 

404.831.330 

Average balance 

436.886.621 

388.769.259 

Days in the financial year 

365 

365 

Turnover; Number of days 

389 

3S9 

Turnover: Number of times 
{charqes/averaqe balance) 

0.94 

0.94 1 


received duriag the same period is Js“ torlieafure rS,t ts"’® 1==''"’®"® 

law and the actions taken in terms nf thp ht, isai ? recovery. The credit control by- 

have been put in place to recover the debts and the fJJf'i results. Measures 

impact on the poor payment culture within our munSilitv ThJSr^'® 

serious impact on the going concern of the municipality. ^ 

CAPITAL EXPENDITURE AND FINANCING 

amounred to 

R mnS^s'spim K'K ttaanda, year and 

Conclusion: 

«pSi pr^sTy^ “ s:r ThrL*ss„7“- '"o «-™"9 --e o, 

the following aspects; ® sources can largely influence 

• The raising of loans 

• The cash flow of the Municipaliiy 
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5. 

5,1 


ACCOUNTING RATIOS 
Current asset ratro 

Thrs ratio mainly involves the financial resources used in the operating cycle of a local authoritv 
Operating capital represents the surplus of current assets over current liabilities This is a 

life operating expenditure This ratio measures 

1 1 ° Ifabiitties are covered by the current assets. A larger coverage 

paid out of short-term assets. The followina 
table shows the calculation of the operating capitat ratio ^ 


DESCRIPTION 

2013/14 

7 2012/13 

CURRENT ASSETS: 

Cash 



Inventory 

143.266 

130,566 

1.155.343 

1,393.715 

Consumer Debtors 

66.264.599 

62,064.41 1 

Receivables from exchange transactions 

22.384.445 

1 1 ,669,892 

Other financial assets 

892.353 

841,473 

Other receivables from exchange transactions 

3,425.733 

3.785.406 

Total 



CURRENT LfABILlTIES: 

Creditors 

94.265.739 

79,885.463 

191.313.083 


Unspent conditional grants and receipts 

183.569,747 

9.779.660 

7.173.047 

Other financial liabilities 

17.369.115 

8.066.746 

Taxes and transfers payable 

23.508.648 

15,247,519 

Consumer deposits , 

3,715.810 

3.774.277 

Overdrawn cash book balance 

9.986.891 

2.375.252 

Total 

255.673.207 

220,206.588 

Net Operating Capital 

(161.407.468) 


Current asset Ratio 

(140.321,125) 

0.37 ; 1 

0.36 : 1 


increased rtSTi™ S“ VrSrrmJ^ietsSyfncrasSl'Irth W'f ‘“T* “““ 

arss;: t &rr r“ 

R 37 million amonn.lng ».e toaUeKl ?o M 

equates to R 11.5 million per monte, more lhan our Pulk eleSS ourSiases m"!? 

increase in current fiabilities mRiniu lieo u/!^h th ^(tjcincicy purchases per monthu The 

.?cuS“„'SSe * =“*Plable. ho»e„er a norm lor local government 
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5.2 


5.3 


Quick asset ratio (Acid test) 


^ authority’s ab.lity to settle its short-term debt When 
calcuiat mg this ratio, only assets that can be converted into cash are taken mto account Since 
material and stock are for the local authority’s own use and are not for sale thev are not 
included in the calculations. The private sector sets a ratio of 1:1 as being acceptable The 
figures that follow reflect the Municipality's quick asset ratio for the following years- 


DESCRIPTION 

2013/14 

2012/13 

Current assets 

Less: Inventory 

94.265.739 

1.155.343 

79.885.463 

1.393.715 

Total 

93.1 10.396 

78.491.748 

Current liabilities 

255.673.207 

220.206.588 

Quick asset ratio 

0.36 : 1 

0,36 ; 1 


The ratio stagnating is due to an increase in the current liabilities and the increase in the current 


Solvability 


In this ratio, the total assets are compared to the total liabilities, and it shows the abilitv of the 
Municipality to meet its obligations in the long term. A ratio of less than one is an fndicatl of 
insolvency. The following table shows the calculation of the solvency ratio. 


DESCRIPTION 

2013/14 

2012/13 1 

TOTAL ASSETS: 

Current assets 

Non-current assets 

Total 

TOTAL LIABILITIES: 

Current liabilities 

Plus: Long-term loans 

Non-current provisions 

94.265.739 

1.926.866.494 

79.885.463 

1 . 919 . 694.821 

2,023,132,233 

1,999.580.264 

255.673.207 

32,056.461 

3.215.748 

220.206.588 

36.849.522 

2.312.940 

Total 

290,945.416 

259.369.050 

Solvability Ratio 

6.95 : 1 I 

7.71 : 1 


The total assets of the Municipality increased with 1,18% while the 
12 a resulting in a decrease in the solvability ratio as stated 
increased with 0,48% while external loans decreased with 13%. 


total liabilities increased with 
above. Non-current assets 
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5.4 


5.5 


5.6 


5.7 


Total debt to total revenue ratio 

According to credit rating companies the benrhm^irk fnr 

50%. The ratio increased from 7.78% to 9 42% since 2012/13 ^ 

to the fact that the total debt increased with om in mi increase can be ascribed 

revenue. increased w/th 26/<, m relation to the increase of 4% in total 


DESCRIPTION ~ 

2013/14 

2012/13 

Total debt 

Total revenue 

Ratio 

59,412.467 

630.768.166 

47,291.520 

607.551.749 

942% 

' 7.78% 


Cashbook balance plus short-term loans to total operating revenue 


DESCRIPTION 


Cash book overdraft plus short term portion of long-term loans 

Total revenue 

Ratio 


2013/14 

2012/13 

27.356.006 

630.768.166 

10.441,998 

607,551.749 

4 . 34 % 

1 .72% 


— 5%. T.e ... 

Cash to interest coverage 

cash now p.o,e.s. The .horfhe 


DESCRIPTION 


Cash generated from operations (Nett cash flow) 

Interest paid on exlernal loans 

Ratio 


L 


2013/14 

2012/13 

508.305,875 

14.606.264 

508.536.615 

10.790.747 

34.80 : 1 

47.12:1 j 


Net debtors to total annual operating revenue 


DESCRIPTIONS 


Annual operating revenue 

Debtors (excluding provision for bad debt) 

Percentage 


2013/14 


630,768,166 

472,941.911 


74.98% 


2012/13 

607.551.749 

404.831.330 


66.63% 
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6 . 

6.1 


6.2 


7. 


CHALLENGES EXPERIENCED DURING 2013/14 
GOING CONCERN ISSUES 

>° =«ess: me 

■ “'I'k "* '° °' ““ The situation showed a decrease 

30% excluding impairment of debt in the next Sr.f .L? '®3St 

able to meet all its financial obligations (Refer to 2,3 for mom dSl)'^ "itJnicipality is 

IMPLEMENTATION OF ACCOUNTING STANDARDS 

Ph9r.L?L‘rs^d:r^^^^^^ 1 o, me 

framework was determined in Directive 5 issued h, ihe Accounting aanSLS’r^rrS 
APPRECIATION 

crnjs! oScfot ti:rt4“M 

Manager, the newly appointed Asset Manaae/ a^d^th^ t especially the Acting Financial 

frrr ml support tnel; frSe Z^'raud m 

word of appreciation to everybody for the months of hard wnrk r ^ fmancral year. A special 
during the financiaf year to enabfe mv office fn ^ u concentrated efforts 

within the prescribed period of 2 months after yea! end (i.i'si Aug"istr^ statements 



MO LOTS I 
IClPAL MANAGER 
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Statement of Ftnancial Position as at 30 June 20id 

figures in Rand 

Note(sj 2014 

Assets 


Current Assets 
Cash and cash equivalents 
Trade receivables 
Inventories 

Other financial assets 

Olher receivables from exchange transactions 
Receivables from non-exchange transactions 


Non -Current Assets 
Intangible assets 
Investment property 
Other financial assets 
Properly, plant and equipment 

Biological assets that form part of an agricultural activity 
Heritage assets 


Non-Current Assets 
Current Assets 

Liabilities 

Current Liabilities 

Bank overdraft 

Consumer deposits 

Other financiat liabiliiles 

Payables from exchange transactions 

Unspent conditional grants and receipts 

VAT payabfe 


Non-Current LiabJItties 
Long service awards 
Other financrar tiabilities 
Provisions 

Employee benefit obligation 

Non-Current Lrabilitles 
Current Liabilities 
Liabilities of disposaJ groups 
Total Liabtlities 

Assets 
Liabilities 
Net Assets 

Net Assets 
Accu m ul a ted s u rpius 


2 

3 

4 

5 

6 
7 


143.266 

66.264.599 

1.155,343 

392,353 

22.384,445 

3.425,733 

94,265.739 


130.566 
62,064,41 1 
1.393,715 
841.473 
11,669.892 
3,785.40 6 
^ 385,463 


3 103,620 43.935 

9 76,471.194 76.471.194 

5 404,009 315.343 

10 1,849.092.140 1.841,714.148 

'IS 2,795.450 1,150.200 



1,928.866,494 

1,919,694,821 


1.928.866.494 

1.919.694.821 


94,265,739 

79,885.463 


2.023.132.233 

1.999.580,284 

2 

9,986,891 

2.375.252 

12 

3715,810 

3.774,277 

13 

17,369,115 

8.066.746 

14 

191.313.083 

183,569.747 

15 

9779,660 

7,173.047 

16 

23,500,648 

15.247,519 


255,673.207 

220,206,588 

17 

11.426.000 

7.505.000 

13 

32.056.461 

36.849.522 

10 

3.215.748 

2.312.940 

19 

23.352.000 

27,375,000 


70.052.209 

74,042,461" 


70.052,209 

74.042.462 


255,673.207 

220.206.588 


325,725.416 

294,249.050 


J,iJ2.233 1.999,580.284 
(325.725.416) (294,249,050) 
1,697,406,817 1.705.331,234 


1.697.406.817 1.705.331 , 234 
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statement o f Financial Performance 

Figures in Rand ^ 

Note{sj 2014 2013 

Revenue 


Service charges 

Rendering of services 


30^,350.641 

271.130,670 

Debtors written back 


1,349.395 

1,543.677 

Rental of facilities and equipment 


6.079,980 

5.849.451 

Interest received - accounts receivable 


4,055.233 

3.555.596 

Licences and permits 


27,014.225 

23,060.999 

Other income 

2A 

200,544 

86.343 

Interest received - investment 

4.017.671 

3,478,154 

Dividends received 


10,706 

11,095 

Property rates 

21 

23 

5.860 

5,460 

Government grants & subsidies 

76,851,137 

67.316,182 

Fines 

201,772,345 

224.319.602 

Total revenue 

Expenditure 


5.059,929 

630,768,166 

7,194,520 

607,551.749 

Employee costs 

Remuneration of councillors 

ZD 

{172.734,656) 

(159.637.866) 

Depreciation, impairment and amortisation 

27 

31 

f1 2,738.779) 

(12.183.202) 

Finance costs 

(67,657,047) 

(71.181,405) 

Debt impairment 

32 

(14,606,264) 

(10.790.747) 

Repairs and maintenance 

28 

(107,162,509) 

(86.051.120) 

Sulk purchases 

36 

(16.202,701) 

(22.497,927) 

Contracted services 

(115,933,357) 

(108.908.216) 

Grants and subsidies paid 

35 

(2.587.729) 

(2,008,159) 

General expenses 

25 

(8,442,645) 

(9.138,285) 

Total expenditure 

(123.203.B23) 

(641,339,310} 

(128.519.714) 

(610,916.641) 

Total revenue 


- 


Total expenditure 


630,768,166 

607.551,749 

Operating deficit 


(641.339,310) 

(610.916,641) 

(LossJ gain on disposal of assets arid liabilities 


(10,571,144) 

(3,364,892) 

Fair value adjustments 

30 

(3,991,604) 

778.651 

Actuarial gain 

129,079 

105.932 

Fair value adjustment of game stock 


4,664,000 

1.645,250 

(149,700) 

Deficit before taxation 


2,646,725 

734.883 

Taxation 


(7.924.419) 

(2.630.009) 

Deficit forth© year 


(7,924,419) 

{2,630,009) 


Dihlabeng Local Municipality 

Annual Financial Slaiennents for the year enfled 30 June 201 a 

Statement of Changes in Net Asset s 

Figures in Rand 

Bafance at 01 JuJy 2012 
Changes in net assets 
Deficit for the year 

Total changes 

Balance al 01 July 2013 
Changes in net assets 
Surplus for the year 

Total changes 

Batance at 30 Juno 2014 

MotefsJ 


Accumulated Total net 
asse ts 

1.707,961,243 1.707,961,243 

f2.63Q.00 9) (2.630.009) 

f2.63D.Q09) (2.630.009) 

1.705,331.236 1,705.331,236 

(7.924,4 19J (7,924419) 

(7.924,419) (7,924.419) 

^>697,406,817 1,697,406,817^ 
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Cash Flow Statement 

Figures in Rand 


Cash trows from operating actiWtfes 


WDre(s) 


2013 


Receipts 

Safe of goods and services 
Grants 

Interest mcome 
Dividends received 


Payments 
Employee costs 
Suppliers 
Finance costs 


Total receipts 
Total payments 

Not cash ffows from operating activities 


Cash ffows from investing activities 


Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of other Intangible assets 
Purchase of financial assets 

Net cash nows from investing activities 

Cash flows from financing activities 

increase of other financiai ifabilities 
Net cash fiows from financing activities 


wet mcrease/fdecrease) in cash and cash oquivai 
Cash and cash equivalents at the beginning of the 

Cash and cash oquivaients at the end of the year 


285,338,769 272,366,647 

195,936,313 213,072,414 

27,024,933 23,072,094 

^>^60 5.46Q 

508,305,875 508,536.615 


(185,463.435) 

(171.821.068) 

(236,787,626) 

(232,443.902) 

(14.606.264) 

(10,790.747) 

(436.857.325) 

(415,055,717) 

508.305.875 

508,536.615 

(436.857.325) 

(415,055.717) 

71,448.550 

93.480.898 


to 

10 

8 


(83,509,950) 

(105.325.507) 

50,000 

1.946.469 

(86.300) 

* 

159 

128 


(83.556.797) {103,390,005} 


4,509. 308 

4.120,753 

4,509.308 

4,120.753 

(7,598,939) 

(5.788,354) 

(2.244.636) 

3,543.668 

(9.843.625) 

(2.244,686) 
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Appr opriation Statement 

Figures in Rand 
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Dihiabeng Local Municipality 

Annual Financial Stalemems for the year ended 30 June 20l-> 

Accounting Policies 

t. Presenlation of Annual Financial Statements 




A summary of the significant accounting policies, which have been consistently applied. 


are disdosed beJow 


1*1 


Significant judgements and sources of estimation uncertainty 


amouL represented in rnrannuaUinm^LtsTatem^^^^^ estimates and assumptions that affect the 

application of judgement is inherent in the forma^n o f ^se of available information and the 

which may be material to the annual financial statemenls. Significant fuiSnts"rI?oie“'® 

Trade recoivables 

in>paimiemtos?shouW be reVo%?d?n“Sulfo!°S P®™'* rJetermining whether an 

indicating a measurable decrease in the estimated Mum cLh £ Mm a {STat assm 


Allowance for slow moving, damaged and obsolete stock 
An allowance for slock to write stock down to the lower of mci nr nn, ,^-.i , 

the selling price and direct cost to sell on certain inventory items Management have made estimates of 

Fair value estimation 

The fair value of financial inslruments traded in active markets rsiirh as ir^ r, -j 

quoted market prices at the end of the reporting period The Quoted mark^ ^ available-for-sale securities) is based on 
municipality is the current bid price. ^ ^ queled market price used for financial assei<: hnia h.. 


quoted market price used for financial asselrheld by Itie 


d^tS^VSgvSdoSn^STh™^ 

on market conditions existing at the end of each reporting period Quo’ed^ml^e and makes assumptions that are based 

thf !1 debt. Other techniques, such as esLaled discounted if^struments 

the remaining financial instruments. The fair value of interest rate swam ‘determine fair value for 

fheTnd“ cfetermru^^^guaiyi-;:;^ SLIltra, 

market interest rate that is available to Ihe mumcpality for similar LTnSsfrumente"'^ coniractuat cash flows at the 
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Accounting Polic ies 

11 Transfer of functions between entities under common controi (continued) 
Impairaient testing 


The recoyerabte amounts of cash-generating units and individual asseis have been determined m ^ . 

in-use calculations and fair values less costs to sell These calculations reomm the i.<re ^ ^ Z ^ 

reasonably possible that the [name a key assumption] assumotion mav chan™ assumptions. It is 

may Ihen re,™ a reareaal .ajaiimen, la caaynj .ala, ai „„ Ji an, Sb aS »" 

use ofgoodwifi and tangible assets are inherently unLrta^n and couif determine the value in 

affected a number ef factors s-9nrficanily 

factors such as interest rate fluctuatrons, - 9 ofagy, market conditions, together with economic 

Provisions 

Useful lives of waste and water network and other assets 

The munlcipalltys management determines the estimated useful lives and related denrerf^jf^n ^ 

wafer networks. This estimate is based on industry norm Manaoem^nr wur ^ charges for the waste water and 

are less than previously estimated useful lives. ^ c ease the depreciation charge where useful fives 

Post retirement benefits 

CMWS m IheM assimipte Ml ImpscI op >h, o,„p„g „ relireS ob^Sm 

Mumming IP, „prepPp» p,.,,,,, rereT^rnSX"“S“?ire™,'Sro'', t.T S' 

denominated in the cutrency In which Ihe benefits will be raid anrt ihlt hlwf . ' . ^ high-quality corporate bonds that are 

related pettsion liability. ^ approximating the terms of the 

?pS',?' -'••"I 

Effective interest rate 

The municipality used the prime interest rate to discount future cash flows. 

Aliowance for doubtful debts 

flows discounted at the effective interest rate, computed at Initial recognifcn estimated future cash 

1»2 investment property 


■ ““'"S - P« . b,Mp, - „ Pom, p.„ 

• use in the production or supply of goods or services or tor 
■ admrnistrative purposes, or 

* safe in the ordinary course of operakons 

?umore°“'"’*‘' production or supply of 


to earn rentals or for capital appreciation 


goods or services or for administrative 
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12 fnvestment property (CQn(ff>ued) 


are assodared wilh'^lhe frtw^s'lmeni^p^roi^Lrt^^^^ IhJ’munidMhf’ economic benefils or service polerrlial that 

can be measured reliably ^ ^ mumcpaltty. and the cosi or fair value of the investmen™efty 

inveslmert. property rs iniliaily recognised at cos,. TransaCon costs are included tn the ini, .a, measoremen. 

Where mvestmen, property is acgulred .brough a non-e.change .ransaciort, its cos, is i,s fair value as a, Ihe date of 


Fair vaJire 

Subsequent to irtitial measurement mvesiment properly is measured at fair value. 

The fair value of investment property reflects market conditions at the reporting date. 

A s.,„ „ tea, ^ ^ ^ ^ ^ 

13 Property, plant and equrpmeni 

Ihe cost of the item can be measured reliably. 


Property, plant and equipment is initially measured at cost. 

location and\o'5o“n ne«s^rJfoTrtToVe‘'c^^^^ ^peStnlhe ^**"‘’“‘^‘>,0 to bnng the asset to th, 

rebates are deducted in arriving at the cost. ^ by management. Trade discounte an 

Wherean asset is acqu, red .hrcughanohtekcha,.ge«^^^ 

combfnaS ron-monetary asset or monetary assets or a 

acquired item s fair value was no. determinable, ifs deemed cos, I the caS^a™ eftee ateTiTgSn^f '' " 

seSate f'ave dilferen, useful lives, they are accounted for as 

HSS asSrSSSSS-- 

and condition necessarJtrTtTbl ^Tpabte ollpSng'iXman^^^^ -tern is ,n the location 
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1,3 Property, plant and equipment (continued) 

Property, plant and equipment is earned at cost less accumulated depreciatton and any impairment losses 

rSal ^aiue.’ ‘‘^P^ecialed on the slraight line basis ouer their expected useful lives to the.r esi.maled 


Property, plant and equipmenl is carried at cost less accumulated depreciation and any impairment losses 
The usefu! fives of iterns of property, pfant and equipmenl have been assessed as follows: 


Item 

Infrastructure solid waste - Land 
' Community Assets 

• Operational 
Community Assets - Buildings 

• Community Assets 

• Operational 
Plant and equipment 
Furnitufe and equipmenl 
Motor vehicles 

Office equipmenl 
Infrastructure Roads 

• Electricity 

• Sewer 

• Roads and Storm Water 

• Water 

• Solid Waste * Land 

• Solid Waste - Buildings 
Emergency Equipment 
Bins and containers 
Security - Equipment 


Average useful life 


Infinite 

Infinite 

5-50 
5 - 50 
2-37 
5^22 
5-22 
5-22 

5-50 

5-50 

7-80 

5 - 100 

Infinite 

5-50 

15-22 

5-22 

22 


The residual value, and Ihe useful life and depreciation method of each asset are reviewed at the end of earh fPnnrimr. u 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate ^ 

"" I" 'aa™ » »» l"»l CO., o, ,he i,™ t 


The depreciation charge for each 
another asset. 


period is recognised in surplus or deficit unless it is tncluded in the carrying amount ol 


Sn« -cc ~ '“fc, ccocom,c « 

n,c teas. In me , air value Mgeme eutt was done In accordance wen me lale.1 available price, ol j.nre auclons 
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1.4 Intangible assets 


An asset is identified as an intangible asset when it 

Ete :uSS“ •" » “<■»“ 

An intangible asset ts recognised when: 

tc Ihe assei vv.ll 

• the cost or fair value of the asset can be measured retiably 
Intangible assets are initially recognised at cosi 

An imangible assel acquired ihrough a non-exchange transaclion. ihe cost shall be ,ts fair value as at the date of acquisition 
Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it .s mcurred. 

SiMMhfS « no foreseeable 
provided for these intangible assets, hot the? are tested for imparrmeni amuX and^i)henrp^ it'®‘ Amortisation is not 

asse.ma,he impaired. Forall other ,n,angih^,easse.sam?>r;Srpr^^^^^^ 

The amortisation period and the amortisation method for intangible assets are reviewed a( each reporting date. 


Amo*,to I. provUM » «« Pown »,p 


Useful life 
3 years 


Item 

Computer software, other 
1.5 Heritage assets 

is shovmS'allngte temXTe Sn IhtannLlSndal'sTat^^^^^^^ municipal, ly's operations that 

lime of its acquisition orconslrucfion or! wtiTre ^ppNc^bi'Tl^^^^ acquire an asset at the 

accordance with the specific requirements of other Standards of GRAP ^ ^ recognised in 

Tn^rmiSn^h ^ --cq. beiween Knowledgeable, willing parties in 

and are held indefinitely for the beneW of^presLTa'!!d "uTuTe gen^^^^^ natural, sctentilic. technological or artistic significance 

S"wSc« " " law or o.he,v..,se to retain indefinitely and cannot be disposed 

Recognition 

associated^rithVeas^ervSirfSX'munic'pa?.?^^^^^^^ 
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